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Have you ever wondered whether Bayesian analysis can be applied toward the
stock market? We did, and set out to investigate.

This 70 page ebook shows you how to find relationships between stocks or
exchange traded funds (ETFs) using Bayesian analysis.

A relationship that most traders are probably familiar with is linear correlation.
This is sometimes used as the basis for pairs trading. But linear correlation is just
one way that stocks or ETFs can be related.

The analysis we present in this ebook can be used to exploit almost any kind of
relationship that may exist between stocks or ETFs. The ebook will show how to
calculate the probability of a stock or ETF ending the day up or down based on
what other stocks or ETFs are doing.

A probability is more useful than a simple up or down signal. It quantifies the
certainty of a prediction and allows a trader to take a position consistent with a
given level of risk.

Any active trader should find the techniques presented in this ebook useful. We
are only going to examine the relationships in one small group of ETFs as an
example of what is possible but the same techniques will work for any set of
stocks, ETFs, or even bonds.

The tool we use to calculate the probability of a positive or negative return on a
stock or ETF is called a Bayesian classifier. It is called a classifier because it
calculates probabilities for only two discrete outcomes: positive or negative.

The method we use to calculate these probabilities is called Bayes' Theorem.

In this ebook we not only show you the results of our analysis, but we show you
HOW to do the analysis,... AND we give you the Bayesian classification
software (available on our website) that we have developed FREE of charge. The
software alone is worth several times that of this ebook.

Disclaimer

These results are based on simulated or hypothetical performance results that
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have certain inherent limitations. Unlike the results shown in an actual
performance record, these results do not represent actual trading. Also, because
these trades have not actually been executed, these results may have under-or
over-compensated for the impact, if any, of certain market factors, such as lack of
liquidity. Simulated or hypothetical trading programs in general are also subject
to the fact that they are designed with the benefit of hindsight. No representation
is being made that any account will or is likely to achieve profits or losses similar
to these being shown.
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Have you ever wondered whether Bayesian analysis can be applied toward the stock market? We did, and set
out to investigate.

This 70 page ebook shows you how to find relationships between stocks or exchange traded funds (ETFs)
using Bayesian analysis.

A relationship that most traders are probably familiar with is linear correlation. This is sometimes used as the
basis for pairs trading. But linear correlation is just one way that stocks or ETFs can be related.

The analysis we present in this ebook can be used to exploit almost any kind of relationship that may exist
between stocks or ETFs. The ebook will show how to calculate the probability of a stock or ETF ending the
day up or down based on what other stocks or ETFs are doing.

A probability is more useful than a simple up or down signal. It quantifies the certainty of a prediction and
allows a trader to take a position consistent with a given level of risk.

Any active trader should find the techniques presented in this ebook useful. We are only going to examine
the relationships in one small group of ETFs as an example of what is possible but the same techniques will
work for any set of stocks, ETFs, or even bonds.

The tool we use to calculate the probability of a positive or negative return on a stock or ETF is called a
Bayesian classifier. It is called a classifier because it calculates probabilities for only two discrete outcomes:
positive or negative.

The method we use to calculate these probabilities is called Bayes' Theorem.

In this ebook we not only show you the results of our analysis, but we show you HOW to do the analysis,...
AND we give you the Bayesian classification software (available on our website) that we have developed
FREE of charge. The software alone is worth several times that of this ebook.

Disclaimer

These results are based on simulated or hypothetical performance results that have certain inherent
limitations. Unlike the results shown in an actual performance record, these results do not represent actual
trading. Also, because these trades have not actually been executed, these results may have under-or over-
compensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated or
hypothetical trading programs in general are also subject to the fact that they are designed with the benefit of
hindsight. No representation is being made that any account will or is likely to achieve profits or losses
similar to these being shown.
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Editorial Review

Users Review

From reader reviews:

Dana Register:

Have you spare time for the day? What do you do when you have a lot more or little spare time? Yep, you
can choose the suitable activity for spend your time. Any person spent their spare time to take a stroll,
shopping, or went to typically the Mall. How about open as well as read a book entitled Pairs Trading: A
Bayesian Example? Maybe it is for being best activity for you. You understand beside you can spend your
time with the favorite's book, you can smarter than before. Do you agree with its opinion or you have
additional opinion?

David Dozier:

Now a day people who Living in the era where everything reachable by connect to the internet and the
resources inside can be true or not involve people to be aware of each info they get. How people have to be
smart in obtaining any information nowadays? Of course the answer is reading a book. Reading a book can
help persons out of this uncertainty Information mainly this Pairs Trading: A Bayesian Example book as this
book offers you rich details and knowledge. Of course the info in this book hundred per-cent guarantees
there is no doubt in it everbody knows.

Chad Davis:

Reading a guide tends to be new life style on this era globalization. With examining you can get a lot of
information which will give you benefit in your life. Having book everyone in this world can certainly share
their idea. Textbooks can also inspire a lot of people. Plenty of author can inspire their own reader with their
story or even their experience. Not only the storyplot that share in the ebooks. But also they write about the
information about something that you need instance. How to get the good score toefl, or how to teach your
kids, there are many kinds of book that you can get now. The authors on earth always try to improve their
talent in writing, they also doing some analysis before they write to their book. One of them is this Pairs
Trading: A Bayesian Example.

Robert Quinonez:

As we know that book is vital thing to add our knowledge for everything. By a publication we can know
everything we wish. A book is a list of written, printed, illustrated or perhaps blank sheet. Every year seemed
to be exactly added. This book Pairs Trading: A Bayesian Example was filled concerning science. Spend
your free time to add your knowledge about your research competence. Some people has diverse feel when
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they reading some sort of book. If you know how big advantage of a book, you can truly feel enjoy to read a
publication. In the modern era like currently, many ways to get book which you wanted.
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